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I~ 2
State of Financials of the Transteree

Financial Status of the Company on the date of this Orvder

Total Authorized Share Capital Rs. 1,00,00,000
~ Paid ap Share Capital ‘Rs. 500,600
Other Assets Nil
Other Liabilities ' Nil -

ST~ 3

CASIEELOW MECHANISM 2006

e mann abjective of the Cash Flow Mechanisin (CEM) s the centrabizition of the
cash management tunction across all the six Companics. mely Madhva Pradesh Power
Goenerating Co. L, (herein after catled as “GENCO. Madhya Pradesh Power Transmission
Co. Lid, (TRANSCO). Madhva Pradesh Poorv Kshetra Vidvur Vitaran Co: 1., Madhya
Pradesh Paschim Kshetra Vidyut Vitran Co. Lid.. and Madhva Pradesh Madhva Kshetra
Vidyut Vitran Co. fd, (collectively called as "DISCOM o DISCOMS™). and M.P. Power
Trading Co. Lid. (FRADECO) with the Madhya Pradesh Staie iectricity Board (MPSEB).

The deils of the arrangements worked out for various aspects ot the CEM are,set out
hereunder: '

1. Basic Principles of Cush Flow Mechanisin:

i

Lo TRADECO shadl have first charge over entire generation of the GENCO Trom the
stations and projects listed in schedule--| of the [ter-se Agreement. and shall
purchase entive power from the GENCO at the i1 1o be determined/ approved
by the NMPERC:

o TRADECO shall receive power from all other suppliers. viz. Central Sector
NGittors. IVs, [nter State Prajects. ele. in accordance with the existing/ angoing
PPAs with MPSEB. now stood transforred o the TRADIECQ:

Hi. - All the thiree DISCOMs shall buy power of their requirement from the stngle
source. e, lrom TRADECO, g per the inter se Butk Supply | greement and at
the tarift as determined, approved by the MPERC plus “trading margin™:

v DISCOMS many advise TRADECO to buy shoit wem power for their mmnediate
need. The cost of such power shall be a pass through o the respective DISCOM.

Voo TRANSCO shall transmit the power 0 the DISCOMS e the interface points,
received through TRADECO. as supplied by GENCO and from other sources as
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detined in the para i above as per the Bulk Power tinsmission Agreement to be

entered between TRADECQ. TRANSCO and DISCOMs:

All the six companies. namely MMANSCO. GENCO. DISCOM EAST. DISCOM
WEST. DISCOM CENTRAL and TRADECO shall issue a Power of Atlorey or
authorisation in favour of MPSERB fnter afia authorising it o “own. collect and
distribute”™ cash on behalf of the companies:

All the Cash Collected by DISCOM RAOs shall be translerred 1o MPSEB afc as
per the existing arrangement. as also discussed in point 3 cash tre sactions:

All Letter of Creedits. Escrow comforts and working capital sh: T continue 1o be
maintained by MPSEBR on behatt of the companies us MPSEDR has (st charge
over entire revenue ol DISCOMs fram sale of power. subject o escrow -
agreements. as per the existing arrangements enlorced duly supported by the
Authorisation from the Companies:

MPSER shall allocate cash among companies based on a predetermined priority
for pauyment of expenses as per existing arrngements:

The Companies shall autharise MPSEB (o decide priority of paviments as pu‘
avafabiliny ol cash:

MPSER shall continue o service the debt liabilites, including senerice loans on
behaliol all Companies:

l’d\muus made by MPSEB 0 be adjusted against the bills raised by the
companics amaong themselves as per the inter se commercial agreements

a. GENCO o raise invoice on TRADECO

b, Other pawer Suppliers to raise Bills on TRADECO

c. PGCH. and other transmission licensees facilitating poveer supply o MP

S o raise invoice on TRADIEECO '

d. TRANSCO to raise invoice lor tmnsmission charges on IMSCOMS .
routed through the TRADECO

e. TRADECO to raise invoice on DISCOMSs for power/encrgy supplicd

. MPSEB o raise debit note on all companies for servicing ol labilities
which include generie Toans:

Subsidy from GoMDP. il any shatl be received by MPSLR and respective credit o
be passed on to the DISCOMSs ta the extent ol their cligibility 10 obtain subsidy
and pavment made thereol by the state. government:

MPSERB needs to maintain an account cach in the name of the respective
companies to record and reconcile such transactions and adjustments.
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Adequate cash comtort for opening of LCs shall be provided by MPSERB w0 the

Companies as and when required against various purchase and works orders. on
merit basis and on availability of limit. '

Billing Procedure:

v,

Vi,

The TRADECO will issuc ﬁmnlhly bills to the respective DISCH -Ms for the

GENCO will issue monthly bills to TRADECO on or belore Tth day of the month
lor the units sent ot during preceding month at the interfacy points between
GENCO and TRANSCO on the basis of joint meter readings:

TRADECO. will reccive periodic bills Tor the power purchased rom Central
Generating — Stations including  from  other  sources “and  also  for  its
transmission/whecling charges:

TRANSCO will prepare separate monthly bills for cach DISCOM on the basis of
the inter Tace meter readings adjusted to input fevel of the MP grid at the
approved riff on or before 7th day of succeeding month and deliver these bills to
the TRADECO: ‘

units
consumed by them adjusted at MP grid input level including Ul charges by 10th
of every month. For this purpose. bills issued by the TRANSCO or the Fnerey
Account Statement issucd by the SLPC shall be the hasis for determining the
energy consumption by the respective DISCOMs.

TRADECO will foriard the bills of GENCO and other power suppliers duly
passed (o MPSEB. Similacly IISCOMS will also forward the bills of power
supplicd by TRADECO duly passed 10 MPSER. MPSER will arrange to make
Paiments within the given time schedule. The respective comnanics will make
debit/eredit entries in their baoks of accounts.

DISCOMs will send divectly to the state government the claims for payment of’
subsidy towards fiee and subsidized supply of power under itimation to MPSEI3.

MPSER shall issue the “Debit Advise™ (o cach company for all the debt servicing
made on behall of Companies. giving details of repayments and interest payments
made. which shall be accounted for by the-Companices in their books.

Cash Transactions

Revenue coliceted from all HI7LT consumers ol the DISCOMs aill be deposited
i the respective RAG™s “Revenue Collection Account”™ as alezady being done

prior to issue ol this notification:

As per standing instructions to the Banks. entire revenue collected in DISCOMs
cotlection account of respective RAOs shall be transterred immediately in the
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existing MPSER s Account maintained by B&ECN Fabalpur FLOC on dadly and
immediate basis. routed through the “Revenue Collection Account” of (he
respective DISCOMS™ T1QL. except those RAOs that are escroned in favour of
PFC/ REC. revenue of which shall be transicrred directly i the existing
MPSLR™s Account at Jabalpur 11.Q. The revenue wransler from the eserowed
RAOs will be treated as deemed remittance done by the company hewad guarters
and accordingly accounted for in company books:

MPSER will release (he pavmentsAunds to e various agencics and  the
Companies observing following priorities:

el
Iy

-—

o}
el

ol
A
<)
h)
i)

" Statutory pavments including those avising our of various Court arders
Emplavee costswhicl includes salary. comribution twowards PE terminal
henefits cie, N ) ) o '

Coal O Supply pavments of GENCO including fieight harges,

Pavimient towards pirchase of power including G & wheeling c/uu'gc.
and debt servicing (o PHFC

Lssential A& expenses of the Compeniies

Lisential Q&N expenses of the Companivs

Lssential Capital expenses.

Debi servicing other than PFC

A ather pavimenis

By 10th of cach month. the Companies will submit 1o MPSER the menthly fund
requirement on weekly basis regarding their essential requirements towards
Statutory payments. Fuel, A&G. O&M. Capex, debt charges ae. based on the
approved ARR and emplos ee cost as per actual stating head wise details.,

MPSEB will vemit the funds into the expenditure accomnt of the respeclive
Companies on narmal due dates and subject to avaitability of funds wwards
stataary payments. employee cost. fuel charges. A&G. O&M. Capex cte. While
releasing the funds. Director (Finance) will ensure to maintain the company-wise
pereentages under the head A&G. O&M & Capex as per company’s respective
approved ARRs so that equitable treaument to all companies is meted out,

MPSEB will make payments towards statutory veduirements including those
arising out of various Court ovders, power purchase. and indluding wheeling
charges and debt servicing.,

MPSER will ensure honouring timely payments through L/Cs and Escrows and
also ensure 10 restrict overdraft to the extent possible while releasing payments 1o
the Companies. -

The revenue received trom the DISCOMs will he treated as ad-hoc payment
against power supply bills issued by TRADECO and wheeling charges bills
issued by TRANSCO. The payment made by MPSEB to the DISCOMs through
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various heads and against the debt liabilites of, DISCOMs <hall be adjusted
against ad-hoc revenue receipts from the DISCOMs and net of receipts and
pavments shall be treated as actual payments made by DISCOMSs against the
enceray as well as Transmission/wheeling charges bills. Accorcingly. necessary
entries will be made 1 the books of account ol MPSEB us well as respeciive
IESCOMs as illustrated in para 4 (Accounting). MPSER shall maintain a separate
account lor cach company for recording and reconciliation of such adjustments

and provide the companies with the detailed staement ol the net adjustments to

the bills and net payments effected by the companies on a monthly basis.

MPSER will receive subsidy from the state government against the claims/ bills
raised by the DISCOMs and the amount shall be ueated as ad-hoe payment
against energy blls issued 0 the concerned DISCOMs by TRADECO and
necessary entries witl be made in the books of account of MeSER as well as
respective DISCOMs.

The payment made by MPSEDR to the TRANSCO/ GENCO through various heads
and against their debt liabilities shadl be deemed o be ad-hoce payments made to
them against their bills to TRADECO wowurds supply of power/ wheeling ¢harges
respectively. Accordingly. necessary entries will be made in the books of account
of MPSER as well as TRANSCO/ GENCO/TRADECO as illustrated in para 4
{Accounting).

D& Cess collected by the IXSCOMs and remitted o MPSEBR along with
transter of entire revenue collected by the DISCOMs will in tn be remitied by
MPSER o the stite government or adjusted against subsidy reed ivables based on.
the direetives of the state government.

Theramount received by MPSEB against any capital grant/ loan. deposits and
reimbursement against claims from any agency will be remitted to the respective
Companies in full and shall not form part of the revenue. for the purpose of these
arrangements,

Companics will maintain mintmum required balance in their expenditure account
to avoid overdralt charges. The overdraft charges paid by MPSEB shall be
hooked proportionately o all  six Companies. generally in the ratio of their
respective expenditure on establishment. A&G and O&N,

Payment ol emplovee cost Tor those employees who are not assigned to any of the
Companies and working in common seévices in MPSEB will be charged
proportionately to all six Companics. generally in the ratio of their respective
cmplovee cost as per ARR. MPSEB shall issuce bills periodically towards
emplovee cost

Expenses on account of common service facilities shall be proportionately
charged 10 the beneficiary companies and will be treated as deemed payment
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towards A& olthe coneerned company . generalhy in the ratio of their respecting
employee cost as per ARR, MPSER shall issue bills pertodically towards these
CeXpenses

At the end of the month. MPSEBR and the Compunics will reconcile their accounts
and make a statement of detaulvoutstanding pavments owards each other.

AU the end of the month. MPSEBR will Turnish o the TRADECO consolidated
stiement of account Tor the transactions made wowards  sale and purchase of
pover compriy wise and uiliney ageney wise. and will abse remit the cash
balance. i any, w0 TRADECO towards trading ol power.,

Cash Flow Accounting

a)  Far the “DISCOMS™

To enable the billing and collection trom all consumers and o receive funds 1o
meet out various expenses. the DESCOMs will maintain two bank accounts in their
names inocach Regional Accounting tnit (RAOs). one “Rovenue Collection
Account” and other “Expenditure Account™. Luch RAQ will aperate these (wo
bank accounts. At their HQs. DISCOMs will also maintain a “Revenue Collection
Account” tor seceiving revenue coliection and an Expenditure vecoum Tor Tunds
received from MPSEB 10 meet out their expenses:

Al revenue collections will be reccived and accounted in the revenue collection
account. Accounting entries as currenty passed will be continued in the books of
the DISCOM s

The BESCOMs will keep maintaining standing instruction to the Banks to remit all
collections reccived on a daity basis (o a designated central account in the name of’
MPSER already maintdined by B&CM). Thus all cash acceived shall be
immediatety wansterred o the control of the MPSEB. Revenus received in the
eseroved accounts meant Tfor debt repaviment for PEC/ REC loans. in the
cventuality of defaalt. i PIC/ REC draws their over dues d cetly from ihese
RAO s accounts. it will be treated as remittance to MPSER in the books ol the said
PDISCOM and in trn discharge of debt liability of PFC/ RIEC as the case may be:

On all such remittances made 1o the MPSEB account. the DISCOMSs will account
the pavment as an “Ad-hac payment made o MPSEB™ which will be reconciled al
the cad ol the month, Thus in the books of the DISCOMs. revenue will be
accounted against bills raised and collected Irom the consumers. and the cash
remittanees will be shown as an advance *adhoe pavment made o MPSEB agatre
purchase of power rom TRADECO:

TRADECO shall. onamonthly basis raise invoices in the name ol the DISCOMx
for the power purchased by them. These invoices shall be passea by the DISCOMs
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and accounted as expendituee in then books, Ty oices mised by TRADECO for
power parchase should be credited o the “TRADICO creditor account to reilect

ssettlement of specilic power purchase bills of TRADECO. The fiabilities s
created shall be set off against the “Ad-hoc payment made o MPSER™ account
alter due conlirmations with MPSER. On such liability set ol dee DISCOMs shall
pass a baok cntry transterring the amount from the “Ad-hoc™ account (o the
creditor account created in the name of “TRADECO creditor™ mards all power
purchases.

MPSER shall atso remit in the expenditure account at DISCOM s HOQ, Tunds on 2
regular basis for the DISCOMs to meet the A&GE routine or essential Q&M andd
estublishment expenditare. Such remittances shall also be st olt against the “Ad-
hoc or advance pavment made 0 MPSEB™. The DISCOMs will aecount the
remittances dgainst the above aceot Lxpenditure accounting in the DISCOMSs
will conttirue to happen as usual,  The expenditure brlls will be booked in the
DISCONMs baoks and iabilitics so created will he seutled fromn the remtlances
received from MPSIER: '

Fhe bills received from TRANSCC through TRADECO will he accounted in the
books of the DISCOMs ax expenditure. MPSED will settle the TRANSCO hills
under advice to the DISCOMs. The fiabilities in 1ISCON boaks witl be setded
against the “Ad-hoc payment made to MPSEB™ on the basis of the adviee received
from MPSIEB. ’

Foan habilities wansierred o the DISCOMs through opening balanee sheets, as o
part of the Transter Scheme. will continue 10 be in (he books of the IHSCOMs.
MPSER will setthe these liabilities on o cuse-to-case hasis depending upon
availabiliy of funds and priovity . On cach such Hhabitiny repave ente MPSER wild
advice the DISCOMs ol hiving made pavments on-their behal” 118¢ ‘OMs will
decaunt for such labilinn reduction by crediting the “Ad-hae uvinent made to
MPSER™ account:

Under normal circumstances. the debit balance in the “Ad-hoc™ account in the
books of the DISCOMs should represent surplus cash generated from operations
and tdeatly should be remited back to the DISCOMs by MPSEB. However. gived
the cash shortlall in the seetor. this account in the DISCOM books will have o
eredit bakunce i.e. reflecting an accounts pavable situation in their books against
power purchase bills divccthy paid out by MPSEB on their behal

This eredit balunce may be analyzed and reduced bused on (he - ubsidics reecived
from the State Government.

by Forthe “GENCO™

I the case of GENCO. cash Qow management will be based on the cash paticd o
agamst their bulk supplies of power to their single buver i.e. TRADECO:
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. From an accounting perspectii e, GENCO will aceount for reventes on the basis of
the bulk supply invoices raised on TRADECO. These receivabies will be setded -

based on payments made by MPSER,
¢)  Forthe “TRANSCO”

TRANSCO  will raise  invoices  for transnuission/wheeling  charges on the
- o

Distribution companies through TRADECO and aceount tor the revenues, These:
receivables will be settled avainst remittances reeeived (ront MPSER on behall of

L1
-

the DISCOMs.
) For the “MPSEB"

b MPSIEEB will have the accounting perspective as a temporary holder of cash on
behalf of all the sector entities: '

. For this. MPSER will maintain three separdte aecounts for the three DISCOMs as
“Ad-hoe remitinees received  from DISCOM  asy/ Central/ West™, These
accounts shalt be mirror accounts of the similar accounts maintained by (he
DISCOMs:

1li. MPPSER will have its awn separate accounts for the power purchase and trading
Tunctions Tor and on behalf of TRADECO:

i, Depending on utitization of funds. MPSES shall carry out the fo” owing:

.

. Bills raised by TRADECO for power sales on DISCOMs shall be

accounted in MPSEB accounts as revenue ol TRADECO. Amounts scttled

by MPSER against these bills will be transterred thraugh a book critry from

' the-relevant ~Ad-hoc remittances.. .. Account to the relevant DISCOM
B debtoraccounts to reflect the settlement of specific bills for power sales:

. A Amoums remitted back o DISCOMs Tor meeting their respective expenditure and
' amounts paid against TRANSCO invoices raised on the DISCOMs will be divectly
debited 10 the “Ad-hoe remittances ... accounts refevani o the specific

DISCOMs:

a The same as in (by shall apply in the case of toan liability payments made
by MPSEB on behalf of the DISCOMs: _

b. Copy of bills received from TRADECO for power purchase from
GLENCO and other bulk supplicrs shall be accounted as expenditure of
TRADECO in the books. Pavments made to GENCO and other bulk
suppliers shall be settled against such liabilitics.
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Vi O the monthly basis. the DISCOMs and MIPSER shafl reconcile their respeclive
“Ad-hoc remittancess pavment” accounts and ensure that the balances refiect the
correct position i cach ather books, MPSER will also reconcile the accounts with
GENCO. TRANSCO and TRADECO on monthly basis:

¢) For the “TRADECO™

On the monthly basis. MPSER shall furnish o single entry statement o TRARECO the
netand final amount reecived and paid wwwards trading o’ power Company Litthinn g
Ageney wise, .
Other Trading Business by TRADECO:

h

In-addition o meeting the demand of the three DISCOMS the TRADLECO will atso
tritde the power to other utilities within or outside the State. in that case the Cash Flow
arcangement shall be as under:

. . i Amyisurplus power of the State power sector can be sold by the TRADECQ 1o other

—~buyers and proceedings from the sale of pover shall be deposited a0 separate baak
daeccount Clrading account) maintzioed by the TRADECO. Howes or, the cost ol energy
at the rate heing bilted to the DISCOMs (poaled rate) shall be wan erred in MPSER
aecount for making pavments Lo the power supplices.

o The ransactions from amy other trading ot pawer e, purchase and sule of power other
: En the pooled power of the sector. shall be made Trom 1ne TRADECO s Trading
- accaunt which shall not be part of the Cash Flow Mechanisn.
6. Dispute Resolution Committee:

Lo Disputes refating w tinancial mauers. M any. shall be resolved in the monthly meetings

- between heads of F&A department in respective compaitics and F&A head of MPSER/
TRADECO. They will tuke guidance and directives from the Financial Advisor. MPSER
as and when necessary,

. it Disputes relating to commercial matters shall be resolved in the wnthly mectings
between commercial head of TRADECO and counter parts inrespective companies. 110
, required. they will take guidance and dircetives rom the Financial Advisors Secretary.
MPSE. :
a " nthe event any dispute. cither financial or commercial. rentins unresolved. the same
| shall be releired 10 the Apex Redressal Conumiltee compiising of CMDs: MD of the
| Ccampanies on guarterly basis or ax and when raquired.
i o e Apes Contmitiee is unable to arvive at o consensus. then the matter will be relerred

| to the God P for adjudication. Decision of the GoMP shall be final : ad binding on all
the purtics.
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7. Cash Flow Manacewent duringe Transit Peviad
Pracess for issuing power purchase bills in the name ofF TRADECO may take some ume.
Similarly. tor banking arrangements for fund tansfer between MPSL B and companies
under the changed scenano. negotiations with bankers are to be initicted and finalized.
For switching over into the new arrangement. the companics would also require
approval of thetr BoB. As such during the transition period. settfement of bulk power
cnergy bills by MPSEBR shalt be treated as settled with the TRADECO. The wansit
period will. however. be qot more than TWO months. '

S, Rieht to amend the Cash Flow Mechanism

The state government. by issue of separate arder(s) from time (o tme. may amend the CFM
and make such provisions as may appear 10 be necessary for removing the ditliculties
arising in implementation of this mechanism.

The Financial l\(l\l\Ql of MPSEDR may make changes in the CFM fram time 0 time.
necessary [or smooth operation of the cash flow mechanism. o the extent not disagreed by
any ol the Company. under intimation to the state government.

9, Validity of the (,';tsll Flow Mcechanism

The CEM will be valid till:

(a). the cash deficit in the revenue carnings and expenditure requirements isresolved o
the satistaction of alt the companies.
Or
(b). issuc of further divectives from the state government.
Once DISCOMs are in g position 1o mect wbl their expenses including power purchase.
pooling of the revenue camings with MPSEB will not be required and the state
covernment. by an order. will terminate this mechanism,

TN GO @ WAt B AW A
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No. 3474 /ERS/1TT/XHI2002 - In exetcise of the powers conferred by sub-sections (1). (2). (5).
(6 and (7Y of Section 131 of the Electricity Act. 2003 (36 of 2003) read with sub sections (1).

(2) and (3) ol Section I sub-scetion (2) of Section 36 of the Madhya Pradesh Vidyut
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Fnergs Department
Mantrakaya, Vallabh Bhavan
" )
Bhopal. the 3" lune 2006

RULES

Sudhar Adhiniyam. 2000, the State " Government hereby makes the following rules for
regubating transtee and vesting of the functions., properties. interest rights and obligations of the
Madhya Pradesh State Electricity Board relating to Bulk Purchase and Juik Supply. of

Electricity along with the related agreements and arrangements in the State Government and
thercol” by the State Government in MP Power 1Trading Company
Limited (Tradeco) and Tor determining the terms and conditions on which such transfer and

re-transler and re-vesting

vesting shall be made. namely:

l. Shove Titde, Extent and Commencement:

(1} These Rules may be called the Madhya Pradesh Electricity Reforms Transfer
Scheme Rules, 2000,

They extend to the whole of the State of Madhya Pradesh. .
© They shatl come into (oree from the date of their publication in the Madhyva

’radesh Gazeue.

2 Applicability of Rules: These rules shall apply to the properties. interests. rights and
obligations of the Madhya Pradesh State Flectricity Board relating to its functions of
bulk purchase and bulk supply of clectricity as detined under schedule 1.

3. Definition ¢l these Rules. unless the context otherwise requires:

(i1} "ACT™ means the Eleetricity Act. 2003 (36 of 2003) and the
Madhya Pradegh Vidyut Sudhar Adhinivam: 2000 (No. 4 of
2001 as the case may be: :

{h) “Board™ means Madhvae Pradesh State Eleciricity  Board
constituted under Section 3 of the Electricity (Suppty) Act. 1948
(34 ol 1948):

(¢} “Proceeding” means the proceedings of whatever nature including
suits. appeals. complaints, petitions. applications. conciliation,
arbitration. whether civil or ¢riminal or otherwise;

() “Schedule”™ means the Schedule appended o these Scheme
Rules:

(¢) JTransferee” means M P Power Trading Company-Limited:
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{1 Words and expressions used but not speciticalty delined in these
scheme Rules shall hane the same meuning. as assigned 10 (hem
in the Act.

4. Transfer of functions of the Board:

(h On and from the date of publication ol these scheme rales. the propertics,
Inerest in property. rights, abligations and functions of the Boxrd as lanited 10
those specitied in “Schedule 1 w0 these Scheme Rules shall stand transierred o
and vestin the State Government for the Purposes ol these schenwe rules.

(1) The property. interest in property. rights. obligations and functions ol the Bo:ed
translerved to the State Government under subrile {1} above. shall be transferred
toand vest i the Transteree on and from the dite ol publication ol these scheme
rules subject o the terms and conditions as specttied in these seheme rules.

(i) On such wansfer and vesting under sub-rule (if) above, the transioree shall be
respansible for all functions. contracts. rights. deeds. obligations, aureements

~and ather instruments of whatey or natwre reflating to the Tunctions tansterred
spectfied in “Schedule 1 1o which the Board was i party. subsisting or having
cllect on the date of the wanster. in the swme manner as the Bowrd was liable
immediately before e date of the transier., and the same shat! remain in foree
and effect against or in finour ol (he Transteree and muay be entoreed
ellectively as il the Transteree had been.a party thereto instead of the Board,

(iv) Upon the transier being elieeted in accordance with the provisions ol the ‘Acts -
and these scheme rules. the rights and obligations ol all persons shall be
restricted Lo the Transterce. notwithstanding anvihing o the contrary contained
m any deed. documents. instruments. agreements ar arrangements which such
persan has with the Board and he shall not elaim any right or interest against the
State Government or the Board,

() Al Proceedings of whatever nature. relating 1o the functions veswed in the
FPransferee as per Schedule -1, by or against ihe Hoard pendiag on the date of
the transter shatl not abate or discontinue or otherwise in any viy prejudicialiy
be affected by reason of the transfor under these Schemwe Rules and  the
procecdimgs mav be continued, prosecuted and enloreed by or against lhc.
Transieree in the same manner and (o the same extent as it would or might have
been continued. prosecuted and enforeed by or against the Board. il the translor
specificd in these scheme rules had not been macle, -

(viy  The Opening financials of the Transteree on the wanster of the functions under
these scheme rules shuldl be as speciticd i Sehedute 27 o these seheme rudes,

(Vi) () Nowvithstnding that the business ol the Fransferee under these scheme

rutes and ot cuch of (he Companies. namely Madhya Pradesh Power
Generating Co. Lid. Madina Pradesh Power Transmission Co. 1.td..
Madhya Pradesh Poary Kshetra Vidvat Vitaran Co. L., Madhyva Pradesh
Paschim Kshetra Vidyut Vitran Co. Lid.. and Madhya Pradesh Madhya
Kshetra Vidyut Vitaran Co. Ltd.. 10 whom the undertak ngs of the Board
were carlier transterved vide Notitication No. 627 daced 01.10.2003. shall
be conducted separately and independent of cach other. the revenues from
the business ol the above Companies shall be utitized in the mianner as per
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the Cash Flow Mechanism indicated in "Schedule 37 of these scheme rules
till turther orders of the State Government.
(b) The Statc Government may. from time to time, by orde: modify, amend,
change or otherwise alter the terms and conditions cantaincd in Schedule - 3
of these scheme rules.,
(¢} The Cash Flow mechanism specified in Schedule 3 as modified from time
o time in accordance with sub clause (b} shall supersede any earlier
arrangement notified or directed by the State Government.
RR Transfer by operation of Law:
. _ ~
The Fransler under these scheme rules shall be operative and be effective pursuant
to action of the State Government publishing these Scheme Rules and Orders issued
in terms ol these scheme rules and without any further act. deed or thing to be done
by the State Government. Board. Transferee or any other person.

6. Power to remove difficultics:

(1} I any doubt. dispute. difference or issue arises with regard 1o the transfer under
.- these scheme rules, the decision ol the State Government thereon shall be final and
binding on all partics.

(2) The State Government may. by ordér publtshccl i the Madhya Pr ‘ldt,bh Gazette.
make such provisions. not inconsistent with the provisions of the Act, as may
appear 10 be necessary for removing the difficulties arising in implementing the
transfer under these scheme rules.

*

SCHEDULE 1

[Functions of Board transferred to the Transferce

I. The bulk purchase and bulk supply functions. namety. purchase. of electricity in bulk
from the generating companies and supply of electricity in bulk to the Electricity
Distribution Companies in the State of Madhya Pradesh.

12

The Power Purchase agreement or arrangement existing between the Board and the
generating companies including iinter-state Joint Venture Projects and the Bulk Supply
Agreements with the electricity distribution companies in the State of Madhya Pradesh
- and all arrangements in relation to trading of electricity, inter state and. Intra state. '

All short. medium and long term Bulk Power Purchase Agreements or Arrangements
between the Board and the power traders existing as on the effective date.

oY)

4. The Bulk Power Transmission Agreement existing between th Board and Power Grid
Corporation ol India as well as other Transmission licensees for transmission and
wheeling of power interstate or intrastate.
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3.y Tuture agreements that are presently being contemplated £ processed by the Board

in respect ol any ol the above and any activitics in regard to celectricity trading in the
\ldlL.

SCHLEDUILLE 2
State of Firnamcials o the Transieree

Finaneial Status o the Company on the dite of this Order

Total Authorized Share Capital Rs. 1.00.00.000 )
Paid up Share Capital Rs.  3.00.600

Other Assets Nil v

Other Laabilites ' Nil .

SCIHH=DULEE S

CASH FLOW MECIHANISM 2006

Uhe nn objective of the Cash Flow Mechanism (CEM) ix the centralization of the
cash o management function across all (he six Companies, anely Madbyae Pradesh Power
Crenerating Co. Tid. therein alter called as "GENCO™ ). M Tadhyva Pradesh Power Transmission
Co. dl (TRANSCOL Madhyva Pradesh Poorv Ksheurs Vidyut Vitran Co. Ll Madhva
Pradesh Paschimy Kshetra Vidyat Vitan Co. Lid.. and Madhya Pradesh Madhyva Kshewa
Vidvut Vitaran Co. 1, (cotlectively called as "DISCOM ar DISCOMs™). and M.P. Power
Trading Co. Lud, (IRADECO) with the Madhya Pradesh Suue Electricioy Board (MPSER).

The details of the arrangements, worked out for various aspects ol the CSEM are set oul
hercunders:

I, Basic Principles of Cash Flow Meclianism: .

Lo TRADECO shall have first charge over entire generation of the GENCO Trom (he
stations and projeets listed i schedute~I of the Inter-se Agreement. and shull
purchase entire power from the GENCO at the wrilt o be determined approved
by the MPERC:

i TRADECO shall reeeive power rom all ather supplicrs. viz, Central Sector
Statians, IVse Inter State Projects. cle. in accordance with the enisling ongoing
PPAS with MPSER now stoad tansterred 1o the TRADECO:

i AL the three DISCOMs shall buy power ol their requirement lrorm the single
source. 1o rom TRADECO, as per the inter se Bulk Supphy Agreement and at
the it as determined/ approved by the MPERC plas “trading hargin
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Vi

v,

Ni.

Nit,

DISCONMS may advise IRADECO to hay short term power oy their immediate
need. Fhe cost ol such power shall be o pass through to the vespe. tive DISCOM.

FRANSCO shall transmic the power 1o the DISCOMS at the interface points.
received through TRADECO. as supplicd by GENCO and from other sources as
defined in the para i above as per the Bulk Power transmission Acreement lo be
critered between TRADECO., TRANSCO and DISCOMs;

Al the sixocompantes: namely TRANSCO. GENCO. DISCOM EAST. DISCOM
WEST. DISCOM CENFRAL and TRADLECO shall issuc a Power of Attarney or
anthorisation e vour of MPSER fnter alia authorising it 1o "own. colleet and
distribute™ cash on hehalf ol the companices:

Al the Cash Cotlected by DEISCOM RAOs shall be transterred - MPSER a/dc as
rer the existing arrangement. as also discussed in paint 3 cash transactions:

Al Letter of Credits. Escron comlorts and working capital shall continue to be
mamGaned by MPSER o behall of the companics as MPSEB has (irst charge
over entire revenae ol DISCOMs from sale o power. subject 10 escrow
agrecments. ax per the existing weangements enforeed duly supported by the
Auwthortsation [rom the Companies: '

MPSER shadl allocate cash among companies based on a predetermined priority
for pay ment ¢l expenses as per existing arrngements:

The Companics shall .unlmus\. MPSER 10 decide priority of payments as per
availabiliny of cash:

MI"\I 13 sh: |l| CONLINUL W service the debt fiobilides. including generic I(mn\ on
behalt of all Companies:

Favements made by MPSEBR o be adjusted  aguinst the bills raised by the
companies among themsehes as per the inter se commiercial agreentents

. GENCO 1o raise invoice on TRADIECO

b, Other power Supplicrs to raise Bills on TRADECO

¢. PGCH. and other tramsmission hicensees Gacilitating pos er supphy to MP

Lo raise invoice on TRADECO '

d. TRANSCO 10 vaise invaice for transmission charges on DISCOMS
routed through the TRADECO '

¢ TRADECO (o rise invaice on DHSCOMs for power/energy supphied

£ MPSEDR to raise debit note on all companies Tor servicing of hiabilities
which mclade generic loans:
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xiii,

Xiv.

XV,
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Subsidy from GoMP. if any shall be received by MPSLB and respective credit to
be passed on 10 the DISCOMs to the extent of their cligibility to obtain subsidy
and payment made thercol by the state government:

MPSEB needs to maintain an account cach in the name of the respective
companies to record and reconcile such transactions and adjustments. ‘

Adequate cash comfort for opening of LCs shall be provided by MPSEB (0 the
Companies as and when required against various purchase and works orders. on
‘merit basis and on availability of limit,

2. Billine Proceduire:

v,

V.

vi.

vil,

GENCO will issue monthly bills to TRADECO on ot belore h day of the
month far the units sent out during preceding month at the interfuce points
between GENCO and TRANSCO on the basis ol joint meter readings:

TRADECO. will reccive periadic bills for the power purchased (rom Central .

Generating: Stations including  from  other “sources and alzo for s
transmission/wheeling charges:

TRANSCO will prepare separate monthly bills for each DISCOM on the
basis of the inter face meter readings adjusted 10 mput level of the MP grid
at the approved tarift on or betore 7th day ol succeeding month and deljver
these bills to the TRADECO:

The TRADECO will issuc monthly bills to the respective IESCOMSs for the
units consumed by them adjusted at MP grid input level including Ut

“charges by 10th.of every month. For this purpose. bills issued by (he

TRANSCO or the Energy Account Statement issued by the SL.DC shall he
the basis for determining the energy consumption by the respective
DISCOMs.

TRADECO will forward the bills of GENCO and other power supplicrs
duly passed to MPSEB. Similarly DISCOMS will also forward the bilts of
power supplied by TRADECO duly passed 1o MPSER. MPSER will arrange
to make Payments within the given time schedule. The respeelive companics
will make debit/eredit entrics in their books ol accounts,

DISCOMs will send directly to the state goverament the cl+ims lor payment
of subsidy towards free and subsidized supply of power urder intimation o
MPSEB.

MPSEB shall issuc the ~Debit Advise™ 1o cach company lor all the debe
servicing made on behalf of Companies. giving details of repayments and
interest payments made, which shall be accounted for by the Companics in

- their books. '
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3. Cash Transactions

v,

V1,

Revenue collected trom all HT/LT consumers of the D'SCOMs will be.
deposited in the respective RAQs ~“Revenue Collection Account™ as already
being done prior o issie of this notification: ‘
As per standing instructions to the Banks. entire revenue collected
DISCOMs™ collection account of respective RAOs shall be transferred
immediately i the existing MPSER™s Account maintained by B&CM at
Yabalpur 11.Q. on daily and immediate basis. routed through the “Revenue
Collection Account™ ol the respective DISCOMs™ H.Q.. exeept those RAOs -
that are escrowed in Tavour of PFC/ REC. vevenue of which shall be
transferred directiy in'lhc existing MPSEBR s Account at fabalpur H.Q. The
revenue  transter trom- the cserowved RAOs will be treated as deemed
Cremittance done by the company head quarters and :lccm'&_lingly accounted
[or in company books:
MPSER will release (he payments/tunds o the various ageacies and the
Companies observing lollowing priorties:

g, Statitory paviments including those arising out of  various Court orders
h) Fimplavee cost which includes salary, comribution towards PF. terminal
: henefits el

ol Coal Ol Supply pavinenis of GENCCO including freight charges.

d) Pevimem tovwards purchase of power incliding Ul & wheeling charges
cnel dehr servicing 1o 'FC

cf L Bssential A&G expenses af the Campanies

1 foxssential O& M expenses of the Companics

ol foesential Capital expenses,

hy 1yebe servicing other than PFEC

i) Anvother pavmenis

By 10th of cach month. the Companies will submit to MPSEB the monthly fund

requirement on weekly basis regacding their essential requirements towards
Statwtory pavments. Fuel, A&G, Q&M Capex. debt charges ele. based on the
approved ARR and employee cost as per actual stating head wise details.

MPSER will remit the funds into the expenditure account of the respective
Companies on normal due dates and subject 10 availability of funds towards
statuary payments. employee cost, fuel charges. A&G. O&M. Capex etc. While
refeasing the funds. Director (Finance) will ensure to maintain the company-
wise pereentages under the head A&G. Q&M & Capex as per company’s
respective approved ARRs so that equitable ln.‘mmm to all companies is meted
oul.

MPSER will make pavments towards statutorny requirements including, those
arising out of various Court orders. power purchase. and including wheeling
charges und debt servicing,
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vit.  MPSEB will ensure hououwing tiely paviments through 1/Cs and Escrons and
also ensure 1o restrict overdrall to e extent posstble while refeasing pavments to
the Companies.

viit. The revenue received from the DISCOMs will be treated as ad-hoc pavment
against power supply bills issued by TRADECO and wheeling charges bills
issued by TRANSCO. The payment made by MPSEB 10 the DISCOMs through
various heads and against the debt Habilities of DISCOMs shall be acdjusted
against ad-hoc revenue receipts from the DISCOMs and net” ol reeeipts and
payments shatl be weated as actal payments made by DISCOM agiinst (he
encrgy as well as Transmission/Awheeling charges bills. Accordingly. Necessary
entries will be made in the books of account of MPSEB as well as respective
DISCOMs as illustrated in para 4 (Accounting). MPSER shall maintain a separate
account for cach company tor recording and reconcilintion ol such adjustments

._ and provide the companies with the detailed starement ol the net adjustiments 1o
' the bills and net pavments effeeted by the companics on a monthly basis, .

X, MPSER will receive subsidy from the state govertment against the claims/ bills

' raised by the PISCOMs and the amount shall be treated as ad-hoe paviment
against energy bills issued 10 the concerned ISCONs by TRADECO and
neeessary eniries will be made in the books of account of MPSER as well as
respective DISCOMS. *

NX. Fhe payment made by MPSER 1o the TRANSCOY € IENCO through various heads
and against their debit Nabilites shall be deemed 1o be ad-hoe payvments made to
them against their bills 0 TRADECO towards supphy of powers wheeling charaes
respectively. Accordingly. necessary entries will be made in the books of account
of MPSERB as well as TRANSC(), GENCO/TRADECO as itlustrated in para 4
(Accounting). )

Ni. ED & Cess collected by the DISCONs and remived 0 MIPSER along with
. transfer of cotire revenue collected by the DISCOMs will in wn be remitied h_\n.
MPSLED to the state government or adjusted against subsidy reeyivables based on
the directives of the state government.

xXii. The amount received by MPSEB against any cupital grant/ loan. deposits and
reimbursement against claims from any agzencey will be remitied to the respective
Companies in full and shall not lorm part of the revenue. Tor the purpose ol these
arrangements.

xiil.  Companies will maintain minimaem required balance in their expenditare account
to avoid overdralt charges. The overdrall cliarges paid by MPSEB shall be
booked proportionately o all  six Companics. generally in the ratio ol theis
respective: expenditure on establishment. A&C and O&M.
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NIW

Ny,

NV

Payment ol employec cost lor those employees who are not assigned to any of the
Companies and working in common services in- MPSEB will be charged
proportionately o all six Companics. generally in the ratio of their respective
employee cost as per ARRD MPSER shall issue bills periodically towards
cmployed cost:

EXpenses on account ol common serviee Tacilities shall be proportionatcly
charged o the benclician companies and will be weated as deemed payvment
lowards ARG ol the concerned company. gencrally in the ratio of their respective
ciploree cost as per ARR. MPSER shall issue bitls periodically towards these
CXPCNSES,

Atthe end ol the month. MPSEB and the Companies will reconcile their accounts
and make wstatement of default/outstanding paviients towards each other. -

At the end of the month, MPSEB will Turnish 1o the TRADECO consolidated
statement of account for the transactions made towards  sule wnd purchase of
posver company wise and wilinn? ageney wise. and will also remit the cash
balkimee. ifany. 0 TRADECO towards trading ol power,

4. Cash Flow Accotinting

i}

For the “SCOMS™

Fo enable the billing and coflection from all consumers and to receive funds to
mectout various expenses, the DISCOMs will maintain two bank accounts in their
hames i cach Regional Accounting Uit (RAOS). one “Revenue Collection
Account” and other “Expenditure Account”™. Each RAO wil uperate these two
hank accounts. At their HQs. DISCOMSs will also maintain a ~Revenue Collection
Account™ for reeciving revenue collection and an Expenditure Account for Funds
received from MPSER 1o meet out their expenses: .

Al revenue collections will be received and accounted in the revenue collection

Aaccount. Accounting entries as currently passed will be continued in the books.of

the DISCOMs:

The DISCOMs will keep maintaining standing instruction to the Banks o remit all
collections reccived onadaily basis to a designated central account in the name of
MPSEBR qalrcady mainined by B&CM). Thus all cash received shall be
mmediately ransferred o the control of the MPSER. Revenues received in the
escrowed uccounts meant for debt repayment for PEC/ REC loans. -in the
eventudiny of default. i PFC! REC draws their over dues direetly from these
RAQs accounts, ic will be treated as remittance, to MPSER in the books of the
said DISCOM and in turn discharge of debt liabilin of PFC/ REC as the case may
be:

On alt such remittances made to the MIPSEB account. the DISCOMs will account
the payment as an “Ad-hoc pavment made 0o MPSER™ which will be reconciled at
the end o the month. Thus in the books of the DISCOMs. revenue will be
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accounted against bills raised and colleeted from the consumers. and the cash
remittances will be shown as an advance / adhoc payment made o MPSERB
against purchase of power from TRADECO:

v TRADECO shall, on a monthly basis raise invoices in the name of the DISCOMs
for the poseer purchased by them. These invoices shall be passed by the DISCOMs
and accounted as expenditure in their books. Invoices raised by TRADECO for
power purchase should be credited to the “TRADECO creditor™ account to reflect
setement of specific power purchase. bills of TRADECO. The liabilities so
created shall be set off against the “Ad-hae payment made (o0 MPSER™ account
alter due confirmations with MPSER. On such hability set off. the DISCOMs
shall pass o book entry vansfereing the amount from the “Ad-hoe™ account w the
creditor account ereated in the name of “TRADECO ereditor towards alt power
purchases.

Vi MPSER shatl also remit in the expenditure account at DISCOM s HQ. funds on a
regular basis for the DISCOMSs 10 meet the A&G. routine or essental Q&M and
establishment expenditure. Such remitances shall also he sot of f against the ~“Ad-
hoe or advance payment made 0 MPSEB™. The DISCOMs will account
remittances against the above account. Expenditure accounting in the DISCOMS
will continue 1o happen as usual.  The expenditure bills will be booked in the
DISCOMs books and liabilities so created will he setiled rom the remittances
received from MPSEEB:

Vil The bills received from TRANSCO) through TRADECO will be accounted in the
books ol the DISCOMs us expenditure. MPSER will settle the TRANSCO bills  »
under advice to the DISCOMSs. The liabilitics in DISCOM books will be setiled |
against the “Ad-hoc payment made to MPSEB™ on the basis ol the advice received
from MPSTIB, :

viii.  Loan liabilitics transterred 10 the DISCOMs through opening bulance sheets, as a
part of the Transfer Scheme. will continue 1o be in the books of the DISCOMs.
MPSER will settle these liabilities on a case-lo-case  basis depending upon
availability of funds and priority. On each such liability repayment. MPSER will
advice the DISCOMs of having made payments on their behatt, DISCOMs will
account for such lability reduction by crediting the ~Ad-hoc payiment made o
MPSEB™ account; _

IN. Under normal circumstances. the debit balance in the “Ad-hoc™ account in th.
books of the DISCOMs should represent surplus cash generated from operations
and ideally should be remitted back 1o the DISCOMs by MPSEB. However. given
the cash shortfall in the sector. this account in the DISCOM books will have a
credit balance i.e. reflecting an accounts payable situation in treir books against
power purchase bills directly paid out by MPSEBR on their behati-

X. This credit balance may be analvzed and reduced hased on the subsidies received
from the State Government.

b) For the “GENCO”

. [n the case of GENCO. cash flow management will be based on the cash paid out
against their bulk supplics of power to their single buyer i.c. TRADECO:
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t. From an sccounting perspective. GENCO will account for reveaues on the basis
"ol the butk supply invoices raised on TRADECO. These receivables will be
settled based on payments made by MPSER.

¢) Forthe “TRANSCO”
TRANSCO will raise invoices for transmission/wheeling charges on  the
Distribution companies through TRADECO and account for the revenues. These
receivables will be settled against remittances received fram MPSEB on behalf of
the DISCOMEs.

d) Far the “MPSER™

i MPSER will have the accounting perspective as a lemporary holder ot cash on
behalf of all the sector entitics: -
I For this. MPSER will maintin three separate accounts lor the three DISCOMs as

“Ad-hoc remittances received from DISCOM  East/ Central/ West™, These
accounts shall be mirror accounts of the similar accounts maintained by the
DISCOMSs:

MPSEB will have its own separate accounts for the power purchase and trading
functions for and on behall’ of TRADEC):

Depending on utilization of funds. MPSER shall carry out the fotiowing:

-

() Bills raised by TRADECO for power sales on DISCOMs shall be
accounted in MPSEEB accounts as revenue of TRADECO. Amounts
scttled by MPSEB dgainst these bills will be translerred through a baok
entry from the relevant ~Ad-hoe remittances...." Account 1o the relevant
DISCOM debtor accounts to refleet the settlement of specific bills for
power sales:

v, Amounts remitted back o DISCOMs for meeting their respective expenditure
and amounts paid against TRANSCO invoices raised on the DISCOMs will be
directly debited to the “Ad-hoc remittances ...~ accounts relevant to the spectlic

DISCOM:s: :

A The same as in (b) shall apply in the case of loan liability payments made
by MPSERB on behalf of the DISCOMs:

b. Copy of bills received from TRADECO for power purchase from
GLENCO and other bulk supplicrs shall be accounted as expenditure off
TRADECO in the books. Payments made o GENCO and other butk
supplicrs shall be settled against such liabilitics.

<.

i. On the monthly basis. the DISCOMs and MPSEEB shall reconcile their respective
“Ad-hoc remittances/ payment” accounts and cnsure that the balances reflect the
carrect position in.cach other books. MPSEB will also reconcile he accounts with
GENCO. TRANSCO and TRADECO on monthly basis:

Y
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¢) Forthe “TRADECO"

On the monthly basis. MPSEB shall furnish a single entry statement 1o TRADECO the
net and final wmount received and paid owards trading ol power Company/ Utility/
Agency wise,

Other Trading Business by TRADECO:

In addition w meeting the demand of the three DISCOMSs the TRADECO will also
urade the power to other utilities within or outside the State. in that case the Cash Flow
arrangement shall be as under: )

Any surplus power of the State power sector can be sold by the TRADECO tw other
buyers and proceedings from the sale of power shadl be deposited in a separate bank
accaunt (Trading account) maintained by the TRADECO. However. the cost ol energy
at the e being billed o the DISCOMs (pooled rvate) shall be transterred in MPSEDR
account for making pavments to the power supplicrs. . .

The ransuctions from any other trading of power i.c. purchase and sale of power other
than the pooled power of the sector. shalt be made from the TRADECOS Trading

account which shall not be part of the Cash Flow Mechanism.

Dispute Resolution Committee: A -

Disputes relating 1o financial matters, it any. shall be resolved in the monthly meetings
between heads of F&A department in respective companies and F&A head of MPSER/
TRADECO. They will take guidance and directives rom the Financial Advisor.
MPSEDR as and when necessary .

Disputes relating 10 commercial matters shall be resolved in the monthly meetings
between commerciad head of TRADECO and counter parts in respective companies, 1
required. they will take guidance and divectives from the Financial Advisor/ Secretary,
MPSER. - : g o

[ the event any dispute. either linancial or commercial. remains unresolved. the same
shall’be referred to the Apex Redressal. Committee comprising of CMDs/ MD of the
companies on quarterly basis or as and when required.

[Fthe Apex: Committee is unable o arrive at a consensus. then the matter will be
referred o the GoMP for adjudication. Decision of the GoMP shall be final and binding
on all the parties, . '

Cash Flow Manasement during Transit Period

Process for issuing power purchase bills in the name of TRADECO may take some time,
Stmilarly. for banking arrangements for fund transfer between MPSEEB and companics
under the changed scenario. negotiations with bankers are o be initiated and finalized.
For switching over into the new arrangement. the companies would also - require
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-

.. approval of tth BOD As such, duum, the transition period, settlement of bulk power
energy bills by MPSEB shall be treated as settled with the TRADECO The transit
period will. however. be not more than TWQ months.

8. Right to amend the Cash Flow Mechanism -

b The state government. by issue of separate order(s) from time to time, may amend the
CFM and make such provisions as may appear to be necessary for removing the
difficulties arising in implementation ol this mechanism.

. The Financial Advisor of MPSEB may make changes in the CFM from tinie to time,
necessary for smooth operation of the cash flow mechanism, to the extent not disagreed -
by any of the Company. under intimation to the state government.

9. Validity of the Cash Flow Mcchanism

The CFM will be valid till:

(a) the cash deficit in the revenue eamings and expenditure requirgments is resolved
(o the satisfaction of all the companies,

Or
(b) issue of further directives from the state government.
Once DISCOMS are in a position to meet all their expenses including power purchase,
pooling of the revenue earnings with MPSEBR will not be required .and the state
government. by an order. will terminate this mechanism.
By order and in the name of the Governor of Madhya Pradesh

(Sanjay Bandopadhyaya)
Secretary
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